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TAGS: EINV, EAID, ET 

SUBJECT: AID, COMPENSATION AND APPROACH TO MENGISTU 

REF: STATE 21 1029 

AGREE FULLY WITH ALL POINTS REFTEL. HAVE REWORKED SUMMARY 
STATISTICAL PRESENTATION OF U.S. ASSISTANCE PROGRAM WITH ACTING 
MISSION DIRECTOR WHICH FULLY CONFORMS TO AID/AFR'S POINTS 
REFTEL. WHEN PRESENTING OVERALL AID PICTURE TO MENGISTU WOULD 
MAKE POINT THAT $10 MILLION CONTRIBUTION TO MINIMUM PACKAGE 
PROGRAM II HAS ALREADY HAD TO BE DROPPED FROM ORIGINAL 
PROPOSED FY'78 AID PROGRAM FOR ORDERLY FUND SCHEDULING PURPOSES, 
BUT THAT IT MAY STILL BE POSSIBLE TO GO AHEAD WITH ORT 
MICRO REGIONAL PROJECT AND INSTITUTE MANAGEMENT TRAINING 
PROJECTS WHICH REPRESENT $1 MILLION IN FIRST YEAR AND $3.7 
MILLION OVER LIFE OF PROJECTS, SUBJECT TO CONGRESSIONAL 
APPROPRIATIONS, PROVIDED THERE IS INITIATION OF NEGOTIATIONS 
BETWEEN AUTHORIZED PMGSE REPRESENTATIVES AND REPRESENTATIVES 
OF AMERICAN CLAIMANTS IN NEAR FUTURE. TIME CONTINUES TO BE 
OF ESSENCE AND MUCH VALUABLE TIME LOST SINCE LETTER TO 
CHAIRMAN ORIGINALLY PREPARED. (THIS MAKES SLIPPAGE OF $10 
MILLION EVEN MORE CONVINCING.) WILL CONTINUE THAT NO ONE NOW 
KNOWS WHAT COMPOSITION OF FY'79 PROGRAM WILL BE. AID ACTING 
DIRECTOR INFORMED BY FAMILY GUIDANCE AGENCY THAT INTERNAL 
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PROBLEMS WITHIN THAT ORGANIZATION MAKE IT IMPOSSIBLE FOR POP- 
ULATION PROJECT TO GO FORWARD IN FY’78. HE IS REPORTING 
SEPTEL. 

CHAPIN 
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